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ABSTRACT
The study examines the impact of backflush accounting on the financial performance of consumer goods companies in Nigeria. The study used correlational research design where 13 firms were sampled using purposive sampling technique. The data were collected using secondary source from the annual financial reports of the firms for the period 2018-2022. Regression analysis was used to analysethe data collected from sampled firms, coefficient correlation and other diagnostic test were used with the aid of STATA. The study found that backflush accounting has a positive and insignificant impact on the financial performance of consumer goods companies. Hence, the study recommends that consumer goods firms in Nigeria should moderate their deployment of backflush as a management accounting practices in inventory control for organizational financial performance.
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INTRODUCTION
The new costing system which is responding to the requirements of Just –In-Time (JIT) production system is termed backflush costing. Back-flush accounting is a method of cost accounting that is consistent with JIT systems. Traditional cost accounting systems for manufacturing costs are ‘sequential tracking’ systems. They track the costs of items as they progress through the manufacturing process, from raw materials, through work in progress to finished goods. Backflush costing is a strategy that involves delaying the costing process until the production of goods or services is completed. Once the production cycle is finished, the costs are then applied to the operation, making it possible to determine the costs associated with manufacturing the products and to set the selling price accordingly (Amahalu, 2017).
Accounting existed from the primitive era till date and it will continue in existence and no responsible business entity can overlook it (Amahalu, et al 2017). Traditional management accounting is a branch of accounting and its techniques have a short-term focus. And, traditional management accounting systems do not provide senior managers with the information they require for making strategy decisions. Strategic decision-making requires information about competitors, customers, developments in technology and other environmental (external) factors. Management information systems should be capable of providing the information that managers need. For the management accounting system to be the main management information system within an organization it must be able to provide the necessary variety of information – financial and non-financial, long term as well as short-term – using suitable techniques of analysis (ICAN, 2014). This trend shift has resulted to a range of remarkable innovators in management accounting. This is evident through the adoption of innovative modern management accounting techniques like back-flush Accounting, activity based costing, strategic management accounting, just in time, lifecycle costing and contemporary performance measurement systems such as balance score card which is gradually adopted by Nigerian manufacturing companies.The traditional focus of management accounting was to achieve cost control or cost reduction. Hence, lower costs signify that lower prices can be charged to customers, or higher profits can be realized (Paulinus, et al 2019).Management accounting is a set of practices and techniques focused on providing managers with financial information that aid decisions and to maintain effective control over corporate resources. These involve the methods and concepts required for effective planning, decision making in choosing among alternative business activities and controlling through the evaluation and interpretation of performance (Gichaaga, 2014).

On the other hand, performance is complex to define and quantify. The frameworks for measuring performance can be created around the principles of outcomes and predictors. (Alhassan, et al 2021). Financial performance about the fulfilment of a firm’s economic goals has long been an issue of interest in managerial researches. Firm financial performance relates to the various subjective measures of how well a firm can use its given assets from primary mode of operation to generate profit (Mamuda & Adamu, 2023).
Accounting is the heart of business and an efficient accounting system can promote the performance of business. Costing system is very essential to manufacturing enterprises. Traditional costing system records data during the production process and at each stage of production cycle, which makes the process complex, whereby tracing the cost demands human and capital resources and the costing system itself becomes costly. Also, the traditional management accounting systems have been found to be inadequate as basis for evaluating performance in companies that have adopted the Advance manufacturing technology (Amahalu, et al 2017). It is worrisome that despite the severe criticisms of traditional management accounting techniques and the obvious benefits of the modern techniques, the adoption of modern management accounting techniques across the world is low (Ogungbade, et al 2016). Though, there is a common belief that themanagement accounting practices adoption offers relevant and timely information tomangers for making economic decisionsand thereby improving an organization'sperformance (Jariya &Velnampy, 2021).
Notably, many companies now desire to increase customer satisfaction and meet customer needs. Many traditional management accounting techniques have a short-term focus. However, traditional management accounting systems do not provide senior managers with the information they need for making strategic decisions (Paulinus, et al 2019). Backflush costing seems to overcome this limitation of traditional accounting, and records data relating to costs when the production is completed or product is ready for sale or product is sold instead of recording at each stage (Sharma, &Parmar, 2019).Meanwhile, Back-flush accounting is synonymously interchanged with back-flush costing(Paulinus, et al 2019). Hence, the criticism of “relevance loss” of accounting information due to the application of traditional techniques has led to the development of cost accounting techniques such as Activity Based Costing, Target Costing, Life Cycle Costing, Just in Time System, Back flush Accounting and Throughput Accounting among others. After the emergence of the new cost and management accounting techniques, it is important to know the extent at which the new techniques such as backflush accounting are being used and also to ascertain if the conventional techniques are still in vogue despite the criticisms. Many researchers have examined the role of backflush accounting on the financial performance of firms in Nigeria (Paulinus, et al(2019) study manufacturing firms in Nigeria; Amahalu, et al (2017) study food and beverages firms in Nigeria); and other countries (Sharma and Parmar (2019) did a theoretical study of industries in India). The studies show a positive significant relationship between back-flush accounting techniques and financial performance of quoted firms in Nigeria. This result has lots of mix controversy as some researchers noticed a native insignificant relationship between back-flush accounting and financial performance of firms in Nigeria.However, a gap exists as to what is the impact of backflush accounting on the financial performance of consumer goods in Nigeria. Additionally, most of the studies ended in 2019 and does not reflect the current impact of backflush accounting on firms’ performance. Similarly, Mamuda and Adamu (2023) studied consumer goods in Nigeria but used content analysis and percentages with an old data ended 2019 and the research used different proxies as well as the combination of varied control variables which are at variance to this study. Therefore, the study aimed to examine the impact of backflush accounting (inventory turnover) on the financial performance (measured by return on asset) of listed Consumer Goods Companies in Nigeria.

The study examined consumer goods companies in Nigeria from 2018-2022 due to the economic changes within the period of evolution of manufacturing firms in Nigeria. The study shall help to inform stakeholders on the extent of implementation and the impact of modern management accounting techniques in Nigeria. Likewise, it shall improve the information available in assessing the development of accounting through empirical information provided by academic scholars.
LITERATURE REVIEW
Concept of Backflush Accounting

Backflush costing is a more simplified costing system for allocating costs between inventories and cost of goods sold. The purpose of this is to eliminate detailed accounting transactions. Rather thantracking the movement of materials through the production process, a backflush costing system focuses first on the output of the organisation and then works backwards when allocating cost between costs of goods sold and inventories, with no separate accounting for Work-In-Progress (WIP). Back flush Costing, also known as Delayed or Post Deduct Costing, is one of the simplest methods of cost accumulation that is used by companies that have adopted the JIT system. However, the JIT is not just a technique or techniques for accumulating costs, but has a broader philosophy that focuses on continuous simplification and reduction of loss and waste in all levels of the institution's activities and one of the goals of this system is zero ending inventories. Therefore, the understanding of how Management Accounting has been updated in the modern era can help you leverage technology to improve your business(Amahalu, et al 2017).
Moreover, strategic decision-making needs information about competitors, customers, developments in technology and other environmental (external) factors. The trend of this shift has resulted to a range of remarkable innovators in management accounting. This is evident through the adoption of innovative modern management accounting techniques like back-flush Accounting, activity based costing, strategic management accounting, just in time, lifecycle costing and contemporary performance measurement systems such as balance score card.

Backflush accounting term published by CIMA terminology was introduced in February 1991. CIMA defined backflush accounting as an accounting system which is focused on the output of an organization and then works are returned to inventory and cost of sales based on the characteristics of the cost. Backflush accounting is an alternative costing system that can be applied in a Just in Time environment. It is ideally suited to a manufacturing environment where production cycles times are fairly short and inventory levels are low (Paulinus, et al 2019).
Concept of Financial Performance

The financial statements of companies provide a wealth of information that can be used in different ways. Accurate, timely financial statement brings benefits to both the firm that records them as well as other stakeholders who may be looking forward to do business with the company. The financial performance of companies is made known to other interested parties through its report of financial statements. Financial reporting is seen as a composite process of recognition, measurements, presentation and disclosure of transaction and events using corporate financial statement (Amahalu, et al 2017).The essence of assessing the firms performance is to provide useful information to various organizational stakeholders (Ajayi, et al 2021).

Financial performance also used as a general measure of a firm's overall financial health over a given period of time, and can be used to compare similar firms across the same industry or to compare industries or sectors in aggregation (Gichaaga, 2014).
Empirical Review
Mamuda and Adamu (2023) examine the effect of inventory management on financial performance of listed consumer goods companies Nigeria from 2015-2019. The study used expost facto and content research design and data was extracted from annual reports of all the 41 listed firms. It was observed inventory management has significant impact onfinancial performance of consumer goods companies. The study used content analysis and percentages for data analysis and was published in 2023 with a study period ending in 2019, but this study spanned between 20218-2022 and adopted a robust method of data analysis.
Ajayi, et al (2021) ascertains the relationship between effective inventory management practice and firms performance of listed consumable goods firms of Nigeria for 10 years (2009-2019). Panel data was extracted from the annual reports of brewery firms in Nigeria while correlation coefficient and ordinary least square were used as method of data analysis. The study revealed a significant positive relationship between return on capital employed, firm growth and effective inventory management practice at 5% significant level; a positive and non-significant relationship between return on investment and effective inventory management practice. The study recommends amongst others that consumable goods firms’ management should emphasis on the proper effective inventory management practice techniques and measuring of efficiency deviations to identify weaknesses in the process of managing inventories. The data used for the study was dated 2019 and does not reflect the current impact analysis of the variables.
Jariya and Velnampy (2021) reviewed the prior empirical literature on the levelof adoption and benefits of adopting Management Accounting Practices (MAP), to identify the factors which determine Management Accounting Practices’adoption across different countries, and to develop a conceptual framework that could be usedfor future research. There are forty-three research articles reviewed both from developed anddeveloping countries, including evidence from the USA, UK, Europe, Japan, Australia, New Zealand, Taiwan, Malaysia, Singapore, China, Finland, Turkey, Vietnam, Barbados,Jamaica, Egypt, Libya, Iran, Bali, India, Estonia, Canada, Thailand, Jordan, Tehran, Kenya,Tunisian, the Czech Republic and Nigeria. The review reveals that the adoption of Management Accounting Practices significantly differs across countries; the adoption of traditional MAPs is widely availableworldwide, and the adoption of advanced MAPs such as activity-based costing and balancedscorecards is higher in developed countries. Further, the review identified national culture,size, competition, perceived environmental uncertainty, advanced manufacturing technology,organizational structure, organizational strategy, customer power, total quality management,the complexity of processing system, product perishable, organizational capacity to learn,industry type, the origin of organization, owner-manager commitment, Life cycle stage of the firm, interactive use, diagnostic use, dynamic tension, organizational DNA, rational capital with the supplier and interactive control as the determinants of Management Accounting Practices. However, the reviewreports that these factors have mixed evidence concerning Management Accounting Practices’ adoption. Finally, aconceptual framework has been developed based on the contingency theory of managementaccounting related to the determinants of Management Accounting Practices that could be empirically tested for futureresearch. The management accounting practices studied did not include the backflush accounting.
Al-Khasawneh, et al (2020) examine the relationship between modern management accounting techniques and industrial companies listed in Amman Stock

Exchange (ASE). A well-structured questionnaire was used to collect data from 46 companies operating in industrial activities, a total of 152 questionnaires were distributed

to employees in the financial business units (FBUs) in the companies, data of 116 questionnaires were used in the analysis process through Smart- PLS software. The study reveals that MMATs had a strongly positive and significant effect on Organizational Performance. It recommends that financial departments in industrial companies listed in ASE should have the necessary knowledge to enhance organizational performance. They should have readiness for sophisticated management accounting objects and supporting any initiatives to use MMATs effectively within their companies to operate in order to achieve superior performance.

Yahaya (2019) study the effects of management accounting practices on financial performance of Small andMedium Enterprises (SMEs) in Gusau Metropolis of Zamfara state. The study considered some SMEs in Gusau metropolis of Zamfara state. Survey and correlation research design was used for the study. Twenty (20) SMEswere selected and in which each SME five (5) top management staff were also selected as they have adequateknowledge to response to the questionnaire of this study. Primary data was employed in gathering data for the study through structured questionnaire. The data collected were analyzed through SPSS 16.0. Financialperformance serve as dependent variable while costing, budgeting and performance evaluation serves asindependent variables. The result of the study shows that the costing, budgeting and performance evaluation has apositive and significant influence on financial performance of SMEs in Gusau metropolis of Zamfara state. The study focussed on small and medium enterprises rather than listed firms.
Paulinus, et al (2019) examined the effect of Back-flush Accounting techniques on the financial performance of selected quoted manufacturing firms in Nigeria from 2012-2018. Data was extracted from the annual reports of 39 sampled consumer goods companies and were analysed using the regression analysis. The study revealed that back-flush accounting has positive and significant effect on return on asset of manufacturing companies in Nigeria. Also, back-flush accounting has a positive relationship but insignificant impact on return on capital employed of manufacturing companies in Nigeria. They study studied the entire manufacturing firms and too old for recent analysis on backflush accounting.
Amahalu, et al (2017) studies the impact of backflush accounting on the financial performance of food and beverages companies in Nigeria from 2010-2015. 11 firms were sampled from 20 listed firms using judgemental sampling technique and the data were collected using the secondary sourcewith an expost facto research design. The data extracted from the annual report of the listed firms was analysed using the ordinary least square regression analysis. The study found that there is a positive and significant effect of backflush accounting on financial performance proxies (ROA, ROE and EPS). The study is over a decade and does not reflect recent impact.
Ogungbade, et al (2017) investigated the antecedents to choice of management accounting practices among manufacturing companies in Nigeria thatare not listed on Nigeria Stock Exchange.A structure questionnaire asking the respondents about changes in theirfirms characteristics and management accounting practices over a period of five years(2011-2015) was administered once among the management accountants/finance controllers of 154manufacturing companies in Nigeria which are not listed on Nigeria Stock Exchange. 133 usefulresponses were subjected to factor analysis, reliability test and logistic regression. Factorloading of 0.4 was used as a threshold for factor analysis and 0.7 cronbach’s Alpha was used for reliability tests. The study found out that manufacturing companies in Nigeria were not exempted from dynamic business environment as they increasingly used their competitivestrategy, culture and Advanced Manufacturing Technology. The study established that firms’strategy, firms’ culture and manufacturing technology have significant effect on management accounting practices. They used primary source of data from unlisted firms in Nigeria.

Ogungbade, et al (2016) investigates the adoption status of modern management accounting techniques among Kenyan manufacturing companies and the challenges facing the adoption of the new techniques. A well-structured questionnaire was used to collect data from 43 firms out of 56 and Descriptive statistics, one sample t-test and Spearman correlation were used to analyze the data collected. The study found out that most of the new techniques have not been adopted as only Total Quality Management, Customer Accounting, Throughput Accounting and Back flush Accounting have been partially or fully adopted. Also, the study also indicate that manufacturing companies in Kenya currently practices traditional management accounting techniques while some of them use some new techniques alongside. So it suggests a moderate and positive relationship between firm size and adoption of modern management accounting techniques.
Gigaacha (2014) investigate the effects of management accounting practices on financial performance of manufacturing companies in Kenya. This study adopted a descriptive survey design. The target population for this study was the 455 manufacturing companies in Kenya. Stratified random sampling method was applied to come up with the sample size, since the population in different manufacturing firms was considered heterogeneous, implying that a simple random sample is unrepresentative. The study therefore involved 46 manufacturing companies Nairobi. The study collected primary data from the respondents. The data collected was both quantitative and qualitative. Qualitative data is a categorical measurement expressed not in terms of numbers, but rather by means of a natural language description. Quantitative data is a numerical measurement expressed in terms of numbers. Analysis was done using Statistical Package for Social Sciences (SPSS), allowing the researcher to present the information in form of tables and figures. The study concludes that information for decision making practices is the most highly used management accounting practice amongst the manufacturing companies in Kenya followed by strategic analysis, budgeting, performance evaluation, costing, size and leverage respectively. The study further concludes that the most important elements of management accounting practices amongst the manufacturing companies in Kenya are; the management accounting function identifies key factors that influence performance and risky areas that require improvements and return on equity, ROE (Net income / Average Equity) has increased as a result of application of management accounting practices. The study used primary source of data collection from respondents in Kenya while this study focussed on listed firms in Nigeria.
Theoretical Review

Theory of Constraints

Theory of Constraints was propounded by Eli Goldratt in 1990. The theory advocatesstrongly exclusions of any capacity costs from products. Three factors which are throughput,operating expense and inventory, play important roles.Theory of Constraints can be defined as a management approach which focuses on improving bottleneck processes to continuously improve the performance of manufacturing operations(Chacko, et al (20017). Furthermore, the assumptions were: organizations can be measured and controlled by variations on three measures: throughput, operational expense, and inventory; before the goal, itself can be reached, necessary conditions must first be met. These typically include safety, quality, legal obligations, etc. For most businesses, the goal itself is to make money; The Theory of Constraints essential premise is that all firms have at least one critical constraint that limits their production capacity; and TOC claims that a real-world system with more than three constraints is extremely unlikely. 

Theory of constraints emphasizes focus on effectively managing the capacity and capability of these constraints if they are to improvethe operational performance of their organisation. This can be achieved by firms applyingappropriate inventory control systems. The theory of constraints methodology proposes that operational performance is dependent on the application of inventory control systems in the processing firm. Theory of constraints is a methodology whose basis is applied to production for the minimization of the inventory. Evidently, it is difficult for a firm to forecast with precision the consumption of its specificproduct at a specific region with sometime prior to production and supply of the sameproduct. Theory of constraints measurements are based on a simple relationship that highlights theeffect of inventory control system on progress toward the operational performance. The proofof effectiveness for any inventory control system is the degree to which it improvesoperational performance of the business firms. For processing firms to ensure that the challenges on their operations run smoothly they have to embrace the use of inventorycontrol systems that can facilitate operational efficiency. This may result in the acquisition ofadditional capacity or new technology of inventory control systems that lift or break theconstraints. Improving the performance of the constraints leads to improvement in theoperational performance of the entire system (Mamuda & Adamu, 2023).
METHODOLOGY 
The correlational research design was adopted for the study which helps provide information regarding the relationship between variables in a given study. The population of the study is the 21 consumer goods in Nigeria. The study used purposive sampling technique with a filter that the company must be listed within 2018-2022 and must have a complete annual reports covering the period for the study. The sample size of the study was 13 listed firms where 8 firms were dropped. The study used the descriptive analysis and regression analysis as a technique for data analysis. The study sample comprised of Cadbury Nigeria Plc; Campion-Breweries; Dangote Sugar Refinery; Flour mills of Nigeria; Guinness Nigeria Plc; International Breweries; Nascon Allied Industries; Nestle Nigeria Plc; Nigeria Breweries; Northern Nigeria Flour mills plc; PZ Cussions Nigeria Plc; Uniliver Nigeria Plc and Vitafoam Nigeria Plc.
Table 1: Variables and Measurements
	Variables
	Measurement
	Source(s)

	Inventory turnover
	Cost of goods sold/average inventory
	Paulinus, et al(2019)

	Firm size
	Natural log of total assets
	Akinola et al(2024)

	Leverage 
	Total debt/total asset 
	Akinola et al  (2024)

	ROA
	Annual net income/average assets
	Paulinus, et al(2019)


Model Specification
Regression analysis was selected to examine the hypothesized relationships between the dependent variable and independent variable as well as control variables. The equation was econometrically represented as:

ROA = β0 + β1(Iventov) + β2 (Fsize)it + β3 (Lev)it + eit
Where ROA = return on asset


Iventov= Inventory turnover


Lev = Leverage


e = Error Term


it = industry, time
RESULTS AND DISCUSSION
The data collected were analysed and the results presented in this section towards examining the relationship between backflush accounting and financial performance of consumer goods companies in Nigeria. The descriptive analysis, correlational matrix and the regression analysis results were presented.
Table 2: Descriptive Statistics

	Variable 
	OBS
	Mean 
	Standard Dev.
	Minimum 
	Maximum 

	Iventov
	65
	4.4442
	2.0316
	1.0638
	15.3841

	Fsize
	65
	18.0153
	1.7256
	14.4759
	20.3183

	Lev
	65
	.5928
	.2213
	.0467
	1.2238

	Roa
	65
	.0545
	.0759
	-.0924
	.3078


Source: Stata 14 Output 2024

The table 4.1 furnishes a comprehensive snapshot of key financial metrics for listed consumer goods firms in Nigeria, based on 65 observations ((13 companies by 5 years period). In terms of Return on Assets (ROA), the mean of .0545 signifysmall average return. However, the standard deviation of .0759 suggests a little dispersion around this mean, indicating significant variability in financial performance. This dispersion is exemplified by the range from a minimum of -0.0924 to a maximum of .3078, underscoring the diverse financial performance within the sector and the presence of outliers that significantly impact ROA.

Regarding inventory turnover, the mean of 4.4441 denotes an average level of turnover. The relatively small standard deviation of 2.0316 implies less dispersion around the mean, indicating a more consistent approach to managing inventory turnover. This stability is reflected in the range from 1.0638 to 15.3841, suggesting a relatively constrained variation in practices related to turnover.

Likewise, leverage, the mean of .5928 denotes an average level of leverage. The relatively small standard deviation of .2213 implies less dispersion around the mean, indicating a more consistent approach to managing leverage. This stability is reflected in the range from .0467 to 1.2238, suggesting a relatively constrained variation in practices related to firms leverage.

Finally, in terms of Firm Size (FSIZ), the mean of 18.0153 indicates a high average size of the sampled companies. The relatively small standard deviation of 1.7256 implies less variability in firm sizes, suggesting a certain level of uniformity. The range from 14.4759 to 20.3183 reinforces this observation, indicating a relatively narrow span in the sizes of consumer goods companies. This may have implications for resource allocation and management practices, with companies of similar sizes potentially facing similar challenges and opportunities.

In summary, the analysis of these financial metrics unveils nuanced insights into the performance and characteristics of listed consumer goods companies in Nigeria, with attention to the extreme values highlighting notable variations and potential outliers in the dataset.
Table 3: Correlation Matrix

	Variables
	ROA
	IVENTOV
	FSIZE
	LEV

	ROA
	1.0000
	
	
	

	IVENTOV
	-0.0842
	1.0000
	
	

	FSIZ
	-0.1008
	0.0039
	1.0000
	

	LEV
	0.1586
	0.0417
	0.4420
	1.0000


Source: Stata 14 Output 2024

Table 4.2 presents a correlation matrix examining the relationships between five key variables (Return on Assets (ROA), Inventory Turnover (IVENTOV), Firm Size (FSIZ) and Leverage (LEV)). A closer look at the correlations reveals several insights. First, the correlation between ROA and IVENTOV is minimal (0.0842), indicating a weak and negative relationship between return on assets and inventory turnover. Notably, a low negative correlation (-0.1008) is observed between ROA and FSIZ, implying that as the return on assets increases, the firm size tends to decrease, and vice versa. Finally, the leverage shows a high positive correlation (0.1586) between ROA and leverage.
Table 4: Summary of the Linear regression 
	Variables 
	Coefficient
	Z
	P>/z/
	VIF

	IVENTOV
	 0.004
	1.12
	0.263
	1.00

	FSIZE
	 -0.0205
	-2.09
	0.037
	1.24

	LEV
	0.1280
	3.03
	0.002
	1.25

	Prob>F
	0.0050
	1.16

	F
	12.84
	

	R2
	0.2382
	


Source: Stata 14 Output 2024

Table 4.3 results showed R square value of 0.2382 which suggest that the variables in the study explained 24% variation in the dependent variable ROA. That is, inventory turnover, firm size and leverageexplained only 24% return on asset of listed firms in the study. Also, the F statistics of the study was 12.84 and a P value of 0.0050. The results revealed that it is significant at 5% level and suggest that the model is fit for the analysis. Likewise, multicollinearity test was conducted showing mean value of 1.16 which suggests absence of multicollinearity since the value is less than 10. The Hausman test and the LM test suggest that random effect was to be interpreted.
Table 4.3 shows that inventory turnover has a coefficient of 0.004 and a p-value of 0.263 which suggest there is a positive insignificant effect level at 5%. This implies that we fail to reject the null hypothesis which states that backflush accountinghas no significant impact on the financial performance of listed Nigerian consumer goods firms.

Consequently, the main objective of the study is to examine the impact of backflush accounting on financial performance in listed firms. The study reveals that backflush accounting. However, the findings of the study contradictedthe findings of Paulinus, Amaechi &Okegbe, 2019; Amahalu, Nweze & Obi, 2017; Mamuda & Adamu, 2023.
CONCLUSION AND RECOMMENDATIONS

This study examines the impact of backflush accounting (inventory turnover) on the financial performance of listed Consumer Goods Companies in Nigeria. The study observed that backflush accounting have positive and insignificant impact on financial performance measured by both ROA. Therefore, the financial performance of consumer goods companies in Nigeria are not significantly influenced by the management accounting practice of backflush accounting in terms of inventory turnover. However, there shall be a significant influence when the companies’ management accounting practice is controlled by the company size and leverage of the companies. Similarly, the rise in backflush accounting practices results in an increase in the financial performance of the consumer goods companies in Nigeria. 
Based on the findings of the study, It is therefore, recommended that consumer goods firms in Nigeria should moderate their deployment of backflush as a management accounting practices in inventory control for organizational financial performance. Similarly, they should be more aware of their size and leverage levels which are viable indicators that influence significant the impact of backflush accounting on improved financial performance.
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